EF # |4oOdS LY 
ier — — — 


This doeurert eastcins information 


- eh 
2%, she —— ees av 
fort fiat be adil 25 June 1958 


MEMORANDUM FOR: Director, Advanced Research Prejects Ageuty 


Assistant Secretary ef the Air Ferce iR & D) 


SUBJECT t Fieancing of Preject CORONA 





Under date ef 15 April 1956, an outline of the above preject 
eubmiteed fee the approval ef higher autherity after die- 
cussion with yeu end with Or. James Killian. As yes were advised shertly 
thereafter, the approval was granted. I was, however, given specific 
instruction with respect te the fineacing of thia project. I am cenveying 
the substance of thie instruction te you at this time because 12 is retevaat 
te arrangements whiek I believe ave currently under Gecuscion bojucen 

the Advanced Research Projects Agency and the Air Fores. 


2 The preject evtline contained the following estimates and state~ 
ments with respect te financing: 


a. That covert precurement weuld require about seven millien 
detlare which weeld be previded by the Central Intetligence Agency. 


b <xinatct Qi od that ule tecere- 





cost appr that this precure- 
ment weuld be flnsaced “fer the meet part by ARPA threagh the Air 
Ferce". 


3. With respect te the firet of these twe categories ef costs, the 






covered by CIA with FY-1959 funds. 


4. The inatrection referred te in Paragraph } abeve is relevant te 
the second categery ef costs, those of first and secend stage vehicles. The 
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inate ae tion itself applied te beth covert aad evert development aad precere- 
meat and was te the effect that “all funding for development and hardware 
must come frem: (a) the Conatral Intelligeace Agency and (b) the Advanced 
Research Projects Agency”. The inteat of thie instruction was that funding 
for these purpeses sheuld net be previded by the Air Force. 


5. Lam confident that the arrangemeat which | understand is sow 
eoatemplated, whereby the Air Force will obligate certain funde for 
CORONA ia advance of reimbuesement by ARPA, woeld be consistent with 
the foregoing instruction, since this sequence of events hae been necessary 
with a number ef ARPA pregrams. I feel, bewever, that if ARPA dees set 
iutend ultimately te fund vehicles precured fer CORONA, thie change of 
plane should receive apprepriate clearance. 


6. The langeage queted in Paragraph 4 above ef ceurse leaves spen 
the possibility that this Ageucy sheuld fead a larger part of the whele 
CORONA pregram thas contemplated in the project outline. Altheugi: thie 
course ef acticn is net preciuded ea policy grounds, the seed fer it was net 
fereseen, because what is new CORONA bed been planned and authorised as 
a part ef WS-1I7L befere being eplit-eff as a separate, covert preject, and 
ite funding was assumed te be possible frem airecady appreved programe, 
it is recegnised that the cost of firet and secead stage vebicles fer COROHA 
was underestimated end that various ARPA programs inciuding the aceclera- 
tion of 117L require additional funding. The prevision of sizable amounts 
in addition te these already budgeted weuld, however, raise serieas probleme 
fer the CIA. Accordingly, if these developments reader impossible the 
funding of overt precurement fer CORONA by ARPA, the financial etatus 
of the praject should be reviewed by the knowledgeable senier officere of 
the Department ef Defense aad thie Agency. 


(sgd) Richard M, Bissell, Je, 
RICHARD M. BISSELL, JR. 
Special Assistant te the Director 
fee FPianaiag and Development 
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